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Multiple choices (two points for cach question)

Tlze the Following InfotRnation 1o angwer quaslicns '-"r Enough 7 .

The salected 2ceouns and balances for Do Caeier's Bowling Supplics oppear as Mol e

Advertising Expanse 314,000
Don Carter, Capilal 140,000
~ Dan Caner, Withdmwols FAREER
“Frelght In 1000
Freight Ot - 10,000
Laerest Ingome : FLEELL
Memhundize Tivemary (Jan. 13 70,040
Merliafidise Tnventary (Tae, 313 56,000
- Pumchases Rl L
Purchases Retrms atd Allowonces ELLL
Renl Expense ok v
Lalee 150,00
Salcs THsooums . G.43¥)
Gales Retums amd Allowanc 13,000
Wages Expohis . S24KH)

f. . Tha closing smiry for e Solos Disceants accoont sould include
a. o oved i1 g0 Tecame Sweanary Tor 36,0000
11, 2 dell 10 Inceane Fwiminony (or 000,
e. 1 debit 10 the Sales Discoants aceounl e 35,0000
o, o credle §o Don Carter, Taplial, for 3¢ 0HE

ed - The clesing entey for e Freight Tn agepwnt woatd Incdude
a. 4 credit o Ingoue Sunmmary for ST.00
b, o debir b Income Suerenary Jor 57000
c. = debit i Freight T accound Jor 37,0000
4. o omddit 1 Don Carer, Capital, Do $7,000,

=" . The amoont of not sales o U nenme stalcneced would b
1, S131,068],
. S137.000,
e 514400
d. FLO9000,

2 Fhe cost of poods awailable for gale woold appedr 0 e MeDms slalement a3
a. 631K
b 373,008,
G 5120,000,
4 5133.000.

_5._': T pross margin Trom siles gy bBe
a. 534,000,
b, 561,000,
¢ BGT.000
d. £73,000,

(a3 B e )
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Use the fllowing bank reconcilinlion g aswer questlong & Ensugh ?

Loebka Conmpyany
ok FEeconcillallcn
Cuaobcr 31, 14sx

Batimce Per Bank, Cetober 31
Add Depasis ol Qowplar 31 3 Transil

Less Outsardlag Cliocks

- Mo, 1t £1,200
_ o, 38 290
Adjusied Tank Balanog, Oclalwer 51 _ -
Oalanea Per Books, Ootabar 3 [
(i} Add Moles Feeeivalle Collecioyd by Tk
Less:
£2)  Oversiptemant of Deposit of Oieler 6 I
(3 Colleclion Fes , bz
{#} MSF Check of Bob Dischigit 11
(5 Servige Charge __ 3

Adjusiod Book Balangs, Octaber 31

113

iy
L
-
2

3

—— &

I

The anlry 10 woual koo bowonly oopgist of

& A erudin o ghe Onsli secount ot £700.

[ v ebobsil 6o Che Cosh acdount Gor S9HHL

o dlebat ool Mates Feeelvalite aecoont Tor S700.

el mo gapre

"\ The calry 4 neen] dtem 2 weauld ingluds

3. & greadit o e Bales aceannt Jor F32.
I ol e the Cnsh aceostl for 572,
G ekl o the Cash asenunt for 572,

do M Gl

INe enlry 10 fesgrgd dtem T would inglsts

A 3 debit w Wi Casly agesang Mor $12,

bo & eredit te e Cotlectiog Kippense aegshan far 02,
oo 0 faiale do e Qallociaae Bxpsera poeemnl for £22.
do o enley,

- The entey 4o record idont £ world include
4. 4 debde to the Cash accognt for TE|.
B @ debil 1o e Adconng Reccivable zeeonnl for $31
& narcddl to e Sales account fior 241,

d. no codry,

T entry (e reaon ilem 5 wiitlf iwuludp

il o debdt [o e Cash sccobng for £3,00

. 2 ool s die Casd aeconnt for $3.00

¢ 2 dedt [0 the Interes Expease zoequnt fop $3.00,
. ez enity
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Uss the follewing infomation 10 ansaes questons £ Mwough /5

Gloagom Coqripny
Balaece Shert
Crocombar 31, 15

Cacly

Shor-lerm Investmonis
Accounts Raseivable

MNotas Becelvables (doc io Eoreded
Merchandiss Tnvenlory

Langd Held for Fulume Use

Lznd

Bullding
Less Accumulated Depresialion

Tradémari
Toes] Assels ] -

Motes Pavable (ducin 1 yeard
Arcconnis Fayable

Salaries Fayahle

Mortpags Pavatia (dos in T oo}

Torad Llabitldes

Eay Gleason, Capitd
_‘Ihqa.Iuabi]i:E:s and {ramcr’s Equlty

Mnzels

FL50,000
24,000

Linkililics

Owner's Byuily

5 006G
3, 0
20,000
42,00
24,000

162000
140,000

122,000
B2 00

5 MK
30K

T+ LN
L3, 000

3200,

00000
760,00

— N 3, 5738,000,

b 5294,000.
€. %252,00Q.
. FRLO00,

d 356,000,
b 514G5,000,
g, S112.000
d. 0.

—_—rre—aa

a. $174,000.
b. $2632,000.
2. 5354000,
d FI22 000,

—re—

LI 1.
I .34,
LN 11
. 52,

£2, « Thetotal dollac ancuwny of assees w be clwsin

¢ Tie debido cquity min in

CH B34 AL B S A )

“Tiee total dolar smowiL of 388003 10 he ckssilicd as currant 155208 |5

[2, T ipal dgllar smount of assels 1o be classilisd a5 Inagstieenis s

e 05 projasity, plane, fnd equtpaent i
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i T'.hl.': 12kl amouwnt gl woeking eapiud iz
A, BE00000.
B ¥124,000.
T S1RRGOG,
A, E20,000

Use the following indferonalion @ ussaer dqueslions fé;r thraupds {?L
A 340,000, 12 pereent, PO-tay nobe dated Tise 138 discoalied b e Dawk e Tuly [ oe 8 diseoud e of 15 pences.

Js, - Toe reawirity velue of the nole i3
e 549300,
b 40665,
c. 0170,
4. $44. 200,

; -.:' U The disrounl wapwsl gnoibe pole 32
a, 51,200,
b FI,0G0.
o $515,
g, 3970,

. { - The pmoceds rercived oo (b nobe aug
B 54085,
k. E40,170,
c. F41.20{).
d, #4053

' ;’jl The amount i be eecerded 28 interest Daceme when Use note i3 distounted i=
. $1,200,
b. FaRS.
c. FI70
d. $330.

Use the informetion kelow 1o anewer questlons 22400 Borosgh =222,

Inweniory Quantily Caost tvfazkct
ta.ql.-;gnr_-.r I
Iiem % LK) 1.50 14%1
Haom W 260 o i 54
Mtem X ' 0 ik, 50 375
Calepony 11 .
Neam Y 0 200 373

Tiem 2 400 .50 4,63
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= Wi the Tem-by-iven nwethod of npplying Use Tower-oleasl-oranidet mile L valuig Uee inveos
iy, the value azsigned 1o invesnery Lern X for inclusioh L Lkl invealary on Ll balanee 5% ke
o. Folk
Iy FI30L
£, Liz0
d. G50,

b TN IR 1] st irTy-teoy meleod wf applying the lower-ob-cost-or-rakel nule (o vikuisag Use iven-
vy, e iokal voke af ieesigry appearing on e Labnes el 3s
a 55550,
b.- 55,350,
g S MK
d. B5B90,

S . WAt it enajor category method of appl ying e lewer-of-cost-or-nidker ule o valuing die ifnven-
" oy, dhe wolue assigaeed o Cacpory Tis
& SL,750,
b B2.140.
i ¢ 1730
d. 51,4840,

With s enafer eaegary molod of applylag e Tower-ol-oost-ormaikcl nle to vilaing e Inven-

10y, 1he walug assimeed 1 bvenlory |
A 55,1050,
b, 85700,
.o 55,380,
4 53350

Tlae the foblpwing Infomallan 1o ansser Quaslions 2 Wsrangh 3?.

Frodep porghased o plecs of cqgelpment gn hMay £, 12w, For S304000. The cquipment has an cstimaokesl like of eight
yerrs 00 JO.007 wnils oF producticn amd aw astbimated cendual walue oF 53,000

S T amiewnl of depreciation 1o 1e aecorded for 1955, using fe steaighl-lne medd of cienlating
depreclaton, is
L 3370
I, $3.375.
G &S00,
d. 2,250,

—_—

2¢ _ The omount of depresiagan to e noeorind for 1828, uging ihe swn-pf-Use-gears'-digls method, i
A 34,06,
B 534444,
1L

' d. 3G.65T,

‘A, The omount of depicclatlen fo be recorded for 1953, uslng Gie dolilesdegl nng-balance methad, is
0. 57,500
b, E5,000.
€. EL,S0HN
d. E3 5N

2. The amount of deprecinGae 1o be recended for 19, uelng U wndeg of pmdumim't e st
Ashuming el 6,500 wrlls wire produesd, s :
z.- 53000
hu -:Eym:lu
c. k2,340
th 33,510

(% 454 4 B A )
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W the fpllewiagr infonuation o answer quasUones ,26" [I1mu,u!|l_:3 P

Elkinz Coraration s 3,000 shams of $L00 piur vxluc, T percent cumlaive pn:]'r:m:ﬂ glagk, arg
10, (0K) 2lnivres of 310 por valuc Conmnc AQuk quistisling i its Grst five years of aperdion. Elking
Corporation paid cesh dlvldends s fdtows: 1941, 314000 19x32, 50 [9x3, 365,000, 19x4,

£30,000; 19=3, T1E,000,

28" The amount of dividends e coanmon sioekwoldecs motived ducng 17x1 wns
1. 0
T 57000,
o Fi4.000,
d. k21,000

The emeunt of Alvldends I anrears a9 she ol o 1982 was
a, S0

lx B7.ENK,

i !ﬁll;mﬂ.

e T2E.00x0,

5*1‘-" . THe Akl ﬂl‘dwlﬂmm Jougived Iy the prefenned stocklolders dusing 1953 wig
n. F6500K0.
b, $45,000.
£ BERDOM
d. E2000,

The amount of Jividerds received By e commaon stocklnlikss Soring 1954 wog
% S30LO0,

B $21,008

c. o0

& 30

v
-k

Th.

FE O amount of divkionds Tecaived by U peefengd gigckholders during 19%5 was
e 521000,
b $L5000,
£ 36,000
. E0.

Usze e foillowing information io oeswer questions 43 leroogh -4 ;.-' .

Topanga Comparalich issued 4o0-year tem bonds oo Tnesiary 1, 1943, with 2 facs value |:|.I" S80U000, The Jace inlerest
mEte (8 5 peresol and Inlevesd &8 pdyable somdanmudiy oo Jewe 30 and December 310 The Bonds wene |ssued far
FE50.%30 o yield 2n cifcallve innoal eale ol B perecnt. Tles cMiztive interes meliod of amgdization is (o be used,

33 . Wihat anount of diszount shioukt be '1m|:u11.-:¢-;r for Lhae (irst six-mowtd fowssl peiod? (Round an-
swor (g g nearest doflar)
a $11,27]
I $5452
c. §RAT7
d. 33,518

F% . Tihe fougkai entry on June 30, 1922, ¢o recard e paient of Dalerest and amenlzadoe of dizcawnt,
will ilude &
& deblt by Bond nttrmst Expense Mo S207,000,
by gredit oo Cuzd Mor 327,638,
. credll e Unanerlaed Bouwf Discount Jor 33,638,
. dobil 1o Bond Inteneat Bxpense (or 532,000
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A% . Tow nwch band intensl expenge Crowodlsd 1@ 1k nearssl dolar slould e mpeted an the incdme

statzracnl Cor U vear coding Decembaor 36, T2
m, 335422
B 355,278
“g SAAIED
d. $43.000 .

35 .. ‘The jrumial v::nu":.r Lo e mgardod on December 31, 19x2, for the payment of iikerest and te anaorti-

ratlon of dizcouns will Inchude 5

. debdt to Bond Tnierest Bxpenee for $24 0060,

b, credit o Cnsile for 20, T8

¢ aredll 1 Unampetized Dol Discoual Toc 53,658,
G credic e Upgmartizod Gond Blstount foe 53,784

g? . Tls cacrying vaJ!.Lc of’ Use. Banels payallz ol the December 31, 1952 badases slkel date shaukd bo

R
B SO0EE36
e S60641,
d. E690,560,

Uae tha following informalipn fo ancwer guestions ;BEJ: Ll [l 4’-‘75"

peteMally Compnny
Inctime Sracinent
For the: Year Ended December 31, 19xE

Salen
G of Goods Bold

Gogs Margin
Operalnge Expenses Greheding dipreclacion of § L OGO

Jparaling Income

Lather Irgome (Exponscs)

Loss on Safe of investnieil 15000
Cialm an Dispasal of Equipment - 20
- Interest foeome G,00K
Intcmst Expense 54,000
Dividend Ingomy 4,00

“TiHal Inegme Belgne Taxes
Ineome Thxes

et Ineome

$450,600

EFFEREEL
S0,L00

5132000

000

£ 57,000
30,000

5 57K

(¥ 8V B, Sl 82
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Merally Conpyy
Eialiuice Fheoet
19x8 and 1927

) 10x8 19x7 EhauE
Cash 5 1dAHH o000 511,00
MEooums Baccivable, el BERLLI 24,000 AL
inventory 24 50X 12 080 12,000
Prepald Expenncs 508 7L £, 00N
Iriwasdrmiens 105, 0xx) 120,000 (15000}
Land _ 150,000 L3000 d
Building, Met 174,000 180,000 . {60
Egqulpment, Met 156,000 40,000 Pl ey
Total Aszols LGRS KT 33 Rew, GO0 FR9 000
Adtounts Payahle $ 10,000 £ 18000 5 3000
Accived Llabllitics ' B0 6,000 3,000
incgme Taxcs Payoble 100G A 200
Ponds Payable ATUHH) 210,000 O0TER]
Total Liabilities 3064 $244,000 $ G200
Common ook ' FA1),0000 SR 00 3 L
Faig-in Caplial | Exeess of far Valoe 6,000 - 6,000 . a
Relained Eamines [KENELL] 03,000 37063
Tolak SLaekholders” Eoguily . 30 55a2 0400 HAT000
Yot Linbikivies amd Stockholders” Equily $a8s.000 8586000 £99,000

T el AT

Additlena] infirrmacion:

Spld inwesinienis (et o ook value of FI0000) Ooc B1L5,0000
Furchascf ineostmcnls Jor B L5000, :
Sald equipment with o bagk waltie of 336,000 oz $42,0000.
Purclised cquipment (e 5 1246,000

Depreciation on squipmeat for 19x8 was 56, (K0
Dreprecialom on boilding Cpr 198 wng 35,000,

Iszoed bonds al yse [ SE0 500,

Peclared and pdid dividends ol $20,000.
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. ash rzcakpte from sales on the siatemesl ol cash Oows Fe Po2d woulE be

A, RAE0 000,
B 5450,000.
g, Badl 000,
d. S433. 000

. Cash seeeigts Gom {merest and civedendz oo Usp stalement of cash ews for P9xE vepeld be

a £6,000,
b- £ 12000
c. $54,000)
& HA2000.

. Znsh paymenls or Inecnloey prurdases ca e statement of Sagh @ows [of M9a8 would bo

L JR19 000,
b, $23°7 000
£ 3240000,
4. 5243000,

Cash paymenes for oporofing cxponses on Lie stalemead of casl ows for 1928 would Be
A FI500, :

b, §TTON0,

C. 319000,

d. 33000,

. Cash pagments for Sneoms axes o clie sluement of cosh Noows 1928 wonld bae

o, F32LH
b $30,000
o 324,000,
ek, 339,000

, Cash Nows Irom epeealing aclivitics ca lus stikement of casle Fowes for 1958 would Ba

A 343,000,
b 335000
c.o B O00.
d. 56,000,

I dhe indieger metliod is gsed, which of dg [nitgwing would he deducled Fom ol income o SoAve
nt cosly flowe Trone opermiing setiviliss?

a Dengease dn peepald crpeases of F1,000

1. Tncrcose In ocomed Uakalilics of 53,000

€ Tenzase in income tues payalde of 32,000

do Tperease in acoouns reedivbic of 39 05K

1F 2 fndipecs e lessl @5 wgal, wellel 60 e Following woold ke added 19 0ol inceine (o aRive al
casty [Mows [oone operiing activilics?

4, Increase In Invemiory of &12.006)

k. Dezrease Inaccounts poynble of 53,000

€. IAereise in aecoung recsivalile of £42,000

d, Doomase In prepald expenses of F2,000

(# & 0584 L e g 1)
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Reprezent Bot avemge

Cashi .

blark ezl
© Actounts

Invaiticry

Curnang I,

Salos fneg

Gross Ma

# . w
A
b

c.
d.

M4
L1
b,
C.

4

C
|

The Lotlowing infmmiaiiun iz from e Taancial wen

sz the fallowing inlomation to snewer questiony {55 Alpoupls ﬁ

Azl cneding (ipurcs.

Azaglz

¢ Sorliies
fecelvable

Long-Torm Recolvables
Property, Flanl, and Equlpnci

Tolal Agsels

Liobilities itnd Stecklolders” Eeuley

iabflliEe s
Long=Term Lialilitizs
Sockholdors' Equliy

Taral Liabllliles e Slmkhuiclcrs“.EquiL;.-

b

akk ol Goods Sobd

Toin

Opcrallng BExponses

Mok Qperating fneone.
Tncome Tax Expeng

L [iome

bt is the comenl ratie foe Wiz cnmarasion’
1.0 .
154

L7

LB

? o What it U recefvakle lurmowver T oy L pornLlond

& tiimes
£ limes
4.8 times
L& thmgs

‘F. ' :r'|I;"I‘|:2Eh!'|l:2:1'lfmirl".'r.‘.l'llﬁlj.' AR fat s LS
i1,

L fiange
. 24 ey
o A8 nas

- '?L'f Whaat ig e remm on ssats G Unis LRI

a

ls

. T3P

v 53.3%

c Adsh

tf

S0

.ﬁ?_ WL 2 D% profit nerngly for s Ry

i,

22.5%

b 30%

L

A0%

A, 553

$ 20000

36,000
SO0
100,600
35000
£5,000

300000

S100,000
GO.000
14{),0Xx0

SO0,
£400,000
240,000

F160,000
AROC0

2,000 -

EFELEL
F 20,000

n:l_s 0 Adaing Corparation. Assuineg that sl Bolasee Sieet =mouns




