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' The Follewdug infocchadion pocidng i Deakges, aomen’s eluthier, o Deegmher D1, 19Y5;

ek, sgarcwage] Maleee, . . L 220,140
Cheeh ol balimee. . . - L . I b Lk
Lepmesins i Ll . . . L L. LA
Chrsimnclioe checks, . . 0 - L 3 4HHF

In Deckers's Deceerdber D10 1905, Balosce sheel. al whae anaownt shauld gash e reporied?
e STE.00C,
B 320000,
£ 528,000,
o, BM.000,

2, Eoucedtige Compsuny, 3 meanafeturer o sl foods, reparicd sales of $2, 300,000 0 (993, Round-
Lred adsa regeriedl the (Gllowinge balanecs:
e M, [ 1eed XL, 1795

Accounes receivable |, L, L0 S0 55| HE 1]
Allawancs for fquilo ] peceems, o ., 30,00 (R3b Eal |

Roundorce wrate QT 516,00 of wecownts duriag 1995, Lhaler Lhe aasly basis ol aecounting, Hownd-
trec would have rapored 1995 siles of

. 52,430.000.

b, 52,073,000,

o, 52,130,000,

. 52, 140, 0.

3 Dyt Company. o kard-disk servicing eonapony, reporbed 380,000 of pross <ash sales (on which
there wers 58, W00 of actual retarns ind allewanees] il SE29000 of pross credid sales (on which
20,000 of cash fhigegools weere leken) in P99 The Deginoing and suding Balaaces of aoeounls
receivelle in 1995 wers 340,000 and 530,000, vespectively. Bornme oses e direct wrile=o0f melhod
for bad debds and récosled ng Bad debls i 1995, Doeder Lthe siesh bisis of accenmtéing. wil amount
of revenue would Bryna regord i (5957
o1, B30 ON.

O SEMLOHD.
¢ B0,
o E36 000

4 Kamp Compsiny had The Deldoedng, cosessrmga ) (sssaetiond Jiecing Decembzer 995

Ioveniury ¢+ censizament io Ace Cepany. o oo L L L S LA i
Treight paid by emsp - - . . . - . . o L. oL oL 450
dipreniory receivgl o gansigamenl fran Fenn Congsony . o oL i, THH:
Frelphg paid by Baons, - 0 0 0 r 0 e e s - 0 PR 25

o sales of consipned poods were misle tough Becemiber 31,0 1998, Kemp's December 31, 19595,
kalance sheol shoold include consigned inventory al

a. 59,450,

4. BR.00G.

¢ 36250

of. 50 05K

L Ward Distribution Company has desensioed @y Gegowber 300 1995, frreeniory on s FLD b ol
S200HAL Calarneticon pertaening Lo el meveatry il lowes:

Estictled sellinp price + . . 4 SH1.00
linlinaated cayl of dupmenl, , . ., |1
Cforial pradic okargin o . o L L 240, HIo
Curesal seplactimenl casl . - . . . E&A, ORI

Ward yecords lozses thal result Fram applying dhe lowersploustoranarket roje. Al Treoenber 33,
1993, Lhe loss fhat Wurd shonld recosnaie 5

o, 3,
LT Kt
o S14.000,
o S20.000.

(3 F 5 A0 5 e e )
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£ Doun Company uses Bee netail inveniory method @ gstimace ils invealery [or inlorim sLAfement
purpases. Data celaling o the couialiog of 1he fnvealorr ub July 33, L1947, are a3 Tollaw 52

Crst Teetail
Aeginming Iwvenlary, BUET . 0 L L L S EO00H 5 2RO
Burslases . . . - . v o wu e e - . Bfaddkn 150
E ETE1N - | T S - 175,000
Salet - - e e - 1,705,000
Tslimawed acrasl shephihing ksea, - L 20,000

125,00

sackdewnz, el o 0 0 - - . L - L .

Linder the approdimais Lo r-al-areryg-vesiacmarkel reludl melhed, Dean's estinated invens
Loy af July 31, 1997, 5

. F90,000.

&, 390,000,

£, 102,000,

o, S150,000.

:"], Deal Company sded o delivery v sed SHL000 eash for o nower delivery van ovened by Bzl
Crrperation, Tha (ol ozt rofocolian velales Wohe vitdues of Lbe vans on the s lmoge dale

Carrrang ¥alay Ful: Walwy
] [ AR THY S LI AERHEN) % G 0
B W, . 10 b2, 0cHI
Wit arrount should Doad report 5s a l:.-':lill v ks liange ol the wans?
¢, 530,000,
fo_ 50 O
[P J LY B
of. 3k

Hilaty Cormpany's k&l reoords sontained e Molbowing inlormadien lor [993:
. ¥ Py B

Malerials wped in BEED orajedds, - o . - . . oo e . o F A0

E-ql_lipm-ml; ageqmirel Ll will have SF_EEE“Eul'IL
allecmate Ouure Wi ansluding [uture RE& D projeels, ., . AL LE Y
Reprecialsen cxpense [or (95 on Alows squipmcnt . . . L _ Qg0
Persenn=l eols imwalved in K& proyeegs . -, - - o 0. . 1001 AHHD
" Coacalting fees puid do gutsiders far RAD prgiesrs , , . . . . L ARLER
Biedizest eosts reasaankly allocable 1 &0 meojess - 0 0 - 200,10
=, 200 _HHG

The amouat of B costs debited 1o expease and reporied on Milary's 1903 income statement

shoold be
. 5E.500,000, ¢, &1, 2,000
b SL700,000, o, 33, 3

. C duly 1, 1995, Cenler Covipiuey puid 3598500 For 1 percent, 20-year bonds with o faee woius of
S500,000, Intersgl is paid on desember 31 aml Jwwe X0, §e bonds were porchased 1o yicld §
percend. D eler UScs e naterssl ethgad e recagnine olenest insane frem dhis inveeiment, Wit
15 the carrving nmounl ol thas invesoment i oeds in Cenber's Docembar 31, 1923, balonee sheesr i
Cenberiniends 1o Toak? the gnd s W agelariye'?

o, Zall s,
2. 5505 003,
¢ B30T 060
o 5506, 525,
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E9 Interes Regeivaliel Beyginning Yadae is S48 000w jus
iy sumoual i FI000 Tl revenve cormeed during
the YELC 08 F.003 Ilaw g ciusk ingorest wny rge
royvel?

a BIO000 e $85U0D
b $43,000 d. 47,000

' : le Bupler 9 percenl hands =1 4
' ¢ Company purchased 350,000 lace amoudt of Beag _
EI:;T-;:? E;I.!rﬂd&rﬁr}anuar;: ],fi 995 The bonds maturs oa December 31, 1997, and pay imeorést anouaily

an Tecember 31, Shepard plees o hobd ke bends until matesity. Assome hai Shepard uses the

i i i i c1d
straipht-kree metiod af amortizing any premiun o Jiscoant on ‘nvestments in bonds classified as b

to madurity, At December 31, 1955 amd 1996, the bonds are quoled &t ZE.0 and 9.0, respeclively.

Reguired &

Shew the entry Lo reeord the purchase of Lhe bonds.

Show the entry(s) to be mads on December 31, |99

Show the eatry(s) o be mades on Resenber 31, 1936 )

Show the income statement and balence sheel tems and waounts related 10 the above investment

Usat weould be reporied for 1925 and 1994, U.t,g}}

Lo ) 3

i Fanuary 1, 1994, JR Company purchased 400 of the 1,000 culstanding shares of comman
0 P 1, 1994,

: ok of BY Corporaticn for 330000, AL thal date, the atancs sheel of RY showed the

following book walues:

Asnils ROl subject e deprecianion, 3400007
Axpers subjeel to degrccinlion (nel), £20,000. b
Liufaliries, 50,060, *

Common stack (par $300. 334,000,

Fojatncd eacmings. 519,000,

= Samr: ns markes value . . . o
Reg pired v pdnrker value SILHA dhe nsots bt o [Qupear remiiaing lile (sarnight-ling Jepreciaiianl. .
‘ i i ' the
[, Assuming that the cquity mcthod s appropriale, give the eptry by JE Company ta FecoF
1 acquisition ot a cosl of $30,000. Assume a long-1efm Nveslment.
v Ghew the compuration of paadwill purchased at acglisition.
3. In Febmary 1995, 1Y Corporpdicn declared and paud 0 32 per shate cash dividemd. Give Lhe
necesgary enlry Tor JiL Campany, f:"lfﬁ';}

M@ Lipkin Company bormowed cash on Augost 1, 19935, and signed = 516,550 {face amount), oos-vear nole

pavshle, due an July 31, (99 The accouming period ends Decernber 500 Assome 2 going rale of
intcrest of L porcent for Lhis company Tor Uhis level of risk.

Found amounts 10 nesresl doitar, Reqguired:

1. How mueh cash steould Ripkin recgive on We note, assuming two cases: Casze A, an imlerest-
buaring note; apd Crze B, & aonintoest-bedeing nole?

3, Give the Toliowing eatties for sach of the lwo cascs:

e, Augusn 1, (995, date of the Joan.
b, Drecember 31, 1993 adjusting entry. .
e  Tulyv 310 1990, payment ef Wi mobe, 25800000 (10 ¥vEEEing cley Wi mads,

(35 G 447 78 B SR 4R 4 55
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3!: The records Tor Porter Corporation, ab the and o 19%4, selested the following:

Comman slock, noper, 2ulhotized F00HHF shane s

Outslonding af beginnlng of vear, EQWA00 shures . C . ﬁﬂg-.ﬁ
Sald el issncd dwidng the yeor, Scprember [ 3000 =lares . oL 0L 0 o e s :
Prefereed slogk, ¥, par 316, nopcgnvenible, cinnalalive, sathordod 200000 shares, outsLomding -
durtiag 1he wear, ¢.000 shaes. o 00 - - o o ﬁs-ﬂm
Contributed capitak in expsss of par, preferred sweck . o o L 0L ;SI:I,GIII
Belained #armings- - « « 0 v - - b wm e s o e oo dm.w
Fonds pavable, &V, pancaaverible, auel nfparfr IFHE. - o L L L L 0 0 - o e D.{ll.-':'
Imcanse Befors extewrdiary JLEMS o . . - L 0 L 0 0w e e e e e e e lgnrﬂﬂﬂ
Extraortinary gain (el @F k. 0 v -« o - o oo e lﬁull:]l}':'
PIOEBEGIFIE . 4 v m = = o o b b h e e e e e e a e aae e e e e e e R

Redhfred

i, Compute the reguired EPS amounts (show computations),

2 Compule the reguircd EYS amounts, assuming et the preferces] stock is noncumulative, ihe
current year's dividend s not bean declared, and the preceding wear's dividend was passed {thal
15, nal declared}, {Il-'_;:,.-éa’j
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