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A Audlt programs gensrally Inslode proceduzes bo wat astus! transections and
resaleeng balanges, These procedures are pelmarily <asigned to

depeel irrepulacties Ut reselt [n geisslaced Anancial statetments.

tesl the adeguacy of buecnal contol.

pather srrobomtive ¢vidence,

obtain informoaion of informacive Jisclasures.

B ff oo

2 The courrent bz of che auditor's working papers gensrally shauld inclods
4 Howedet of the intoroal-controls,

OrpaniEion Sleaes,

a aaoy of the finzncial stalecmens,

capics of bond and nols inclentuees,

LI

3 Which of dsz fftowing eliminaes volumines deiails foom the sedibor's
warkiog trial Balares by classifyring and summarizing similar gr relatod el

a. Agccounl analyses.

b Euppotting schedules.
[+ Lpnon] ancaunds.

d, Lead schedules,

& A CPA examining invenbocy toay sppropriztzly 2pply sampling tor atrita
" in order to estimate the

average price of inveniory kerms.

b, pemsnlapE of slow-tooving inventary iems,

e. dollpr vales of ventory.

d plipsice] gquanotity of inventony ftems.

4 JF ap euditor, plancing 4o use siatistical sarmpling, is concemad with the
T pupber of a ¢lients gales jnwoices that contain methematical errors, the
awuditgr would most likely wilize
raodamn sampling with replacement.
sampling for atribuics.
gacopling for variables.
sizarilied randomn sampling.

PoooR

& An example of sampling for attributes would be estimating the
) quantity of specific inventory itsms,

prolaboliny of losing a palent nfringerment cage.
percentags of overdue acooiuis 1eeevable,

dellar valus of aooounts ceceivable,
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S Which of the follgwing would be die best protection for a company that

wishes t provent the fapping of rade accounts iecefvable?

. Segregate dulies z0 (hat the bookkeeper in charge of the general ledger
has no accees to incomlny mail,

b. Segregate dutics 5o that e employes has access o both chacks fran
Cusbozisrs dnd curreney fiom daily cash receipis.

. Have cuseoraers sénd payments directly o the company's depositony
bank.

d, Request that customers” payment checks be matle payahle to (i
eompany aod addressed o the treasurer,

£ Coafirmation of individual accounts receivable balances directly with d;b-.ms
witl, of its<lf, normally provide evidence concarning the
& collectibility of the balawes confiomad.
L. cwrnership of the balances confirrmed,
B exittence of the balapees confirmed,
d iﬂlﬂmai_l:ﬂ-nuﬂl over bajances confirmed,

¥ Whigh of the following is not & primacy abjective of the auditor in (e
examinilion of accounts recaivable?
A Defermine the appraximare eealizable value.
b. Determine e adequacy of intemal conirods.
L. Establish oxistence of the receivables.
d Determins: the approxdrats time of collectibility of the receivables.

#@ The major reason that the difference and raio estlmation methads wenld be

gxpected o produce audit eiffclency is thai the

i number of members of the populadons of differences or fztios is
stafler (han the mumber of members of Gie populadon of book values,

3 beta Tisk may be compietely ignored,

C. ealulations requiced (o wsing difference or ratio cotimation ars lass
arducus and Fower than thoss réquired when using direct estimation,

d. variability of the populations of diffezences or ratics 35 less than thae of

ke populations of book values or awdited values,

A4 As g result of fests of controls, 2o awditor assessed control risk (o0 low and

decreased sehstantive testing. This occurzed becawse the irve deviation ot io

e populaticn was

a, less thean the risk of assessing contral risk oo low based on e
auditor’s sample.

b. less than the deviation rale L the auditor's sampls,

£ more than the risk of assesging contred cisk oo low based cn the
auditgr's sample.

d. more than the deviaion caee in the auditor's szmple.
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While perfirming = substantive test of details during 2o andit, the auditor
defermined that U sample results supported the concluzicn that the recorded
acqount balanss was materially misstated. It was, in fact, not maderially
misstated, This siteation ilhustrates the risk of

Boom

IncoTrect felectinm.,

incoTrect acceplince.

asscssing cootrel risk oo low,
aszessing conol risk too high,

¢3 The primikicy ebjechve of 4 CPA"S obiervation of z client's physical ‘“‘f‘ﬁﬂtﬁw
count iz to

%

s,

a.

B.

<.

d.

dlseover whether & client has counted a particular inveolory item gr
group of (s,

obtain direct Enowlsdze that die inventory exists and has heen Paopedy
counted,

provide an appraisal of the quality of the merchandise on hand on the
day of the physical couar,

allow Gtz audltor wo supetviss the conduct of the count s0 45 6 Gbtaln

cassurance thal inventory quantifics are reasonably accuratz.

Which of the fallowing iz an effective intsrmad apeounting contral measre that
SnCOILaEes [eoeiving department personael to cownt and inspest all
tetchizndise received?

a.

b.

Quantities ordered dre excladed fromy the recenving departtment copy of
the purchase order.

Wouchers are prepared by account: paysble department porsonne] enly
gier they metch item equnts on the receiving report with the pueclhase
oTder-

focclving depertment personne] are expecied 1o match and reconeils
the receiving Tepott with the purehass grder,

Enternal andiiors prricdically cxaming, on & surprisé bazis, the
TacEiving dépanment Sopies of rdctiving reports,

{niigley Corporation”s physical count of inventeries was lower than the
inventory quantities shown in its perpeteal records, This situation coutd be the
resnll of the fallure to record

il

h..
e
d.

sales,

sales IomLms,
pucchizses,
purchase discowrnts.
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