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b. Tuierest of $93,000 on constrction financing raid during constoustion of the
hezdguartass building,

¢ Feyment of $9,250 for delivguent ceod estate taxes a=arpad by Candle on pa-
schase of tbe Fnd arnd building,

4. Tiabalily insurance peercutst of 35000 covering the construction patiod.

. Cost of 332500 for tazing the existing boilding,

f, Costs of 563,000 to move ino new beadquerters.

Agzaming no previons aequisitions of plant assete, determirs Cendle's erding

balange in 2] relevant plant acsal accondls given the shove infermation. Also note

the fetad arweunt of expenss, iF any, (o be repognized.

Land Building _Cxpense
) B0 899000 $174,000
B TS0 108,250 147,500
€ 423,750 53,000 141500
O 46750 99 000 141,50
® 416750 53,00 147,500

— * Kelley Compeny i preparing 4 stxicment of cash Rows for 1998, Information Tems
beon accumubated conceming changes i accaunt balances dueing | 068 as

follows:
Change in
DrdCr}
1598
Cash 5500
Aoooanis reccivabla, e E2,0K0
bty 60,307
Primeny, plant, acd equipmeat 178530
Aetumubxed depreaiation .00
Intangible assars 10400
Aecrued Srponsos (10
Aprumts pawbli (1250
Nones pavable, H-day (31,1500

Bards payable £ LC, A
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Commoa siock {10,000

Audditiona] peid-in capiial {2000

Rtaimed eamings (X1, 8500
—

The fallowing cxplanzfions of account chenges are avalahla:
fa) Property, Flant, and Equipmeat Pelly ¢opreciated sguipement with a cost of
F7,503 was discarded. Bquipment with 2 cost of 36250 and accumubared dop-
mcaation of $4,000 was sald for 52,250, Depreciation #ipense was 315,300k
Additiana) ibzms of pew cguipment wees acred dimi: the year,

{b) Intangible assats. A patent wos acouired during the year in exchangs for 10O
shares of the company’s 310 par valve conmon stock, The rearked walua of the
shares om the date of the crehange wes 317, Amortizaticon of caistiog inanzible
assels was (eoogmized during the year.

(chBonds Fayable, $100,000 of 0% bonds payable were retited 8¢ bock valie and
FL10.000 of 8% bords wers issued.

() Retained Famings, Tha only eniries during the year wens o recoabize net incame
and dividends decloved of $25,000, Revenges fox 1998 totaled $255,000 and
expenses totated $238,130.

Compate the lowing ilams:

¢ Eidet cash provided {bsed) by cperating ucivilies.

(23Met cash provided fused) by imvesting ackivities,

(St cash provided {used) 3y Noanciog seivilies (1250,
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* om investenent in trading secerites on the 1995 balance sheet?
(A340 (EDS420 (C)E510 (DE350 (EXS2%0

{6)In 1590, Maric Corporstion acqoined land by paying 537,300 down aed signing a
notz with a maturity valus of $500,000. On the now’s due date, December 31, 1995,
Marie owed $30,000 of accrued interest and $500.000 principal on the pot=. baris
was in fimancial difficulty and was unable to make any payments. Marie and the
' bank agreed oo aroend the note as fallaws:

- The £20,000 of interest dae on Decerber 31, 1995 was forgiven.

" The principal of the note was reduced Trom $500,000 to $475.000, and the
materity dase was extesded one year 1o Deceraber 31,1996,

* Marie would be required 1o make ane imterest payment cotading $15.000 on
Decernber 31, 1996,

As 2 result of the trovbled debt restucturing, Miie should report a gain, befoge

tmxed, i ite 1995 income siatzment of:

(A) $25,000 (B)S3000¢ (C)S2B000 (DHI2000 (E}7 000

“

(TCm June 1, 1995, Wage Corporstion established 4 defined benefit pension plan for
i employess. The following mfonmation was available on May 31,1997
g R T g T S S . 11 i |
Tio repart the proper pengion Uability in Ware's May 31,1997, balance sheet, whal i
the required balance n additional nainirmem pension lubility? »
(AM2375.000 (B)$1,125000 (CH2400000 (D)E3425000 {EIEI;E?E#H

{(8/Dvaring the current year, Candle Soap Campany began a project to construct jis pew
corporats hesdquarters. Candle purehased land with an old building for $375,000.
The land was valued at $350,000 and the boilding at $25,000. Candle plans 1o deas-
clich the buildiag, Additional expenditures on the profect include: '
& Interest of $72,500 ca construction financing incurred after completion of

constroction of Lhe headquanary building.
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Quoarer Ended
Haven

ALCost At Reli)

Birse: luyer Ereem B90H daken DIFCY s adkipieeindbemm LD - e o F1RN0 53880
Additioral LTFO [y added Ik 09858 inkoa= [ (dmest miice, 5., 28 31,500
Begtrming imvanlony, [0 andan=110 .. oo v 45.5m Conls
Feet il TETED e ot s et e e et 1 et v o
B Lo L S 10,500
BT L 356,000
Price tdex at erd of darch 1966 = 115

Coenpruse the ending inventory at barch 31, 1596, el Dollar Yabee LIFG cost utng

the retail ryvéntory method,

(AJEo5 300 (EMS4IES (CMI6137 (INEIAEM  (E)F5545)

(4)Fox is 2 new compater software company, In 1954, the fir incurred the foltowing
costs in the process of designing, developing, and producing is Bt new software
J:'EI:EEE.;E.I:. whigh i axpacts o begin marketing in 199%;

et o T T R RO POPRROORRE. 1. 11 1 1)

OO Y
Predoction of FRE] produet. —...ovomesses s oo es e, S

The cozls of designing znd plasning, code developeoent, and tesing wete all ingur-
ted] befans the technetogical Feasibility of ibe prodiet had been established. Fox ag-
timares that 1ol revemues over the fouc-year Hfe of the geoduct will he 52,C00, 00
2 With SE00.000 & 00,000 in eevenues cxpected in 1995, 1896,

Fa. shoold récond amortizatton eo the computer software eosts at 106 end of 1996
in the amonnt, of;

CAYEIEONN  (RISEOO00 (CUFIGONCT (DISIO0NNG (ENSLSGO00

(5)0m July 1, 1995, Lyn Company purchesed Eor cazh eight 33 004,80 pereart bonds of
Star Corporarion at B2 plus acerued interest, The baod intzeost i peid semizpmual-
ly on each By | and Movember 1, and the Band masurity date is Mevember 1, 1595,
Lyn Company's ananal sigecling pericd eods eo Decemaber 31 Lyvn Compeny class-

ifies tnis investrent s  trading security. At December 31, 1995, the Star Coipoe-




L

AT
T
m

AR A,

@ pgp BELAKRE GuBwk O3S B
¥

— = Chogse e coresl answar amang the Aliemetiyes fr sack question (33%)

(1aanpde Corapeney careies ikt checking accoent with Comarnarss Hand, The company
iz rezdr to prepare (2 Dlecetaber 31 bank reconailiation. The following data are
available.

2. The Mewember 30 bank rocoazitiation showed the foblowing: (eash on hard
{hedd back each day by Amplo Company for changed, $400¢ncloded in Amp-
be*s Cash acoount(2deposit in trensit, #51.32,000and (Fohecks ontstanding,
HE21,31 000,41 50,32,000;and #14.2,53,000,

b. Aingle Company Cash accoonl for Dhcasmber:

Balence, Decembes ... o s SE4,000
Tt 22435, L30, S0 ESEX T s — s — e g e T30

Cherkad 14321 T6SI0L 00T 77,5 5008172, 5 20003 NITH51.500. ... NS8O
Balancs, Tocember 31 Grclvges S400 c2th held saeh day for ehangs......... 586,000

. Bank statement, December 35
;E:]ambu:..mb:: 3PN, <. o | |
MR E 5 St sane v imr v emepe e ememe g e s em e - omed B0, FF
kA L E2 L08R b E S0 RIS L6 SLRLEDE - i e s mvaen e LSO

Mgt calleaied foo Anpds Coflnclrding SR BRI e e iy 10
Fard trarefir received For forrign Tevenus {9t vet rédgrded by Smple o)., L0000

o O e e T U v 1 1
Unitest Fund (per tansfor auibeozation Semd br AR O] e e ceerin oo = A5
Bank Smrv CharES -1 v msrumasrnms e g e yemmes somems e en smmmn e s emmn e e smmme e s empramn ot
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At what amounts showld ¢ash be mporied in £mple’s Beoember 31 balanes Shoet?
(AISTSA00 (DMT2A50 (CHTEGH (INET.IA0 (ESTa4E0

f2EFPA, an environmental manzgsment firm, sold to DUMPCC a2 SEOLK.E percent,
fivg-yoar note that roguired Mve squal annueal year-spd payments. This nose wes dis-
coynted to vizld a 9 pereent e 4o DU, What 15 the eetaf amount of Inteoest
revénise b be rectpdized by DUMBPCO an bt aate?

(AXTE]l (BISLHT (CIH500 32523 (EFRMT

(3¥Fonbon Retaillors keers its iniemal inveniory reeonds on 2 FIRO ot LOM) basis. Al
interitn reporting dates, Feobon's seccuntants comar the book dalances to a LIFD
Eatiz o peporting purpoees by using the Doller Walue LIFO redail method, The
follosing data For the quaster etded Morch 31, 1554, are availasle
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