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1. The following questions are related to the fundamental concept of Accounting.
(20%)

(a) What is Accounting?

(b) What constitute the Generally Accepted Accounting Principles.

(c) How can the distribution of economic resources be affected by accounting
standards?

(d) How can the conceptual framework be employed by the accounting standards
setting bodies in the face of political intervention.

2. The following questions are related to the “quality of accounting earnings™ (20%)
{a) How do vou measure the quality of earnings?
(b) How can the quality of earnings affect stock prices?
(¢) List the approaches commonly employed for the purposes of financial
statements window-dressing.
(d) How do you know whether or not the management practices financial
statements window-dressing?

3. The following questions are related to international accounting standards. (20%)
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4. The following questions are related to accounting for derivative instruments (Ref:
SFAS No. 133, Accounting for Derivative Instruments and hedging Activities.)
(20%)

(a) What is a forward contract?

(b) What is a futures contract?

(c) What is an American call option contract?
{d) What is an American put option contract?
(e) What is a European call option contract?
(f) What is a European put option contract?
(g) What is a swap contract?

(h) What is speculation?

(i) What is arbitrage?

(j) What is hedging?
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