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1. .\1ultiole 一Choi臼 Questions(6C悅 eachquest泊naccountsfor3%) 

1. ~argo'~ Dress Shoppc had thc fl叫lowin皂、 alues as ofthe end of Jast vear and the end ofthis ，.ear. 吼叫hic 】 
of the fo lJ owing are sources of 已ashfortheye甜。 

L'三旦旦Z 
$890 

216 209 

C~h 101 108 

Inventory 922 892 

A ca~handaccoun臼 receivablc B.çash and accοuntspayablc 
C. accounts receìvable and inventory D. ca品， accounts pa}'able, and invcntory 

E.accountspayah!e， acc叫ntsreceivab!e， andinventory 


2. Which ofthc following help convince managers to work in the bes比 interestofthe
 

stockholders? 

I 已ompensation based on the 、現lueofthestock
 

IL stock 叩tíonp[ans
 

IILth咽atofacomp血ytakeover 
rv. threat of a proxy fight 
A. I and 1I only B. III and IV onl} C. 1, II, and rn only 
D. 1, 1II, and lVonly E. L TI、lTI， andIV 

3. The Smith Co.，、、 hicb 】'"盯"cntlyoperatingatfullcapaci吟， has sales of $3,000, current assets of$800 
current liabilitie~ of $400, net fixcd assets of$1 ,900, and a 6 pCfcent protit m呵in. The finn has no 
long-term debt and does not p[an on acquiri時 any. The 自nn does not pay an) di、lidends. Salesareexp叫od 

10 increase by 9 percent m:xt year. [f all assels, liabilitles, and cost函 V缸ydirectly 叫th sales, how much 
addition叫 oq'此y financing is required iòr next )ear? 
A. $10.80 B. $40 欣) C. $103.50 D. $196.20 E. $207.00 

4. Faithim.ests 啊，500 in an account that pays 4- percent simple interest. Ho、.'; much monev w il1 she have al 
theendofeightyears? 
A.$4,680 8.$5 ,367 C 肘，940 D 點， 122 且恥， 1 另9 

5. Your car dealer is willing [0 lease you a new c缸 for$199amonth for 72 moηths. Paymentsaredueon the 
first day of each month starting with the ua)" you 剖gn the leasecontract. If)ourcostofmoney is5 .45 percent, 
whatisthecuπom 、四lueofthc!ease? 

A. $11 ,708.18 R. $11 ,297.60 C. $[2, 197.74 D. $12，253.14ι$13 ，008.31 

6. Culpepper Supply has a bond is心 e outstanding that pays a 1.5 pereent coupon and matur因 in 14 )ears 
Thebondsha'問 apar 、/alueofSI ，O仙 and a marht price 01' $942.90. lnterest is paid semiannu叫ly.Whatis 

theYleldtomaturity? 
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A , 7.5 0 percent 8.7.67 percent C. 8.19pcrcent D. 8.60 percent E. 9.45 percent 

7.A "fal1 en angel" i5a boηdthat 


A.lowered 自由n間lin侮re'3tpayment
 

B. has moved from heing a long-term obligati冊的 being a short-tenn obligation 
C. has moved from having a 叭eld tomaturit:y inex∞ 55 ofthe coupon rate to having a yield 10 maturity that 
is less than the coupon rate 
D. has moved from being an investment-grade bond to being ajunk bond 

巳 israted 自 Baa by one mting agency and rated a~ BBB by another rating agen叮
 

8. The dividend gro\\th rnodel 
1. assumes that dividends increase at a constanl rate forever. 
11. can be used to cιmpulcastockpriceat 阻ypointm tJme 

III. statesth叫甘1C market priceofa stock is only at1e叫ed by the amount ofthe dividend 

IVconsider主 capital gains but ignores the dividend 扒，ld
 

A. Ionly B. Il only C. III and JV only D. J and Il on1y E. 1, Il，叩d I1l α]ly

9 、 Nhich one of the fo l1owing statements 昀"位ect? 
A. A positive NPV signals a reject decision 
B. Projec的 should beaccepted 叫:山1 thePl islcssthan υ"' 


C.Apaybaεk period that is grcater than the rcquired period signals 阻 acceptdecision
 

D. When the lRR exceeds the required r凶urn， a projecl ~hould be rejected 
E. Whcn thc ~'PV IS positive, b 血 thePl 阻dtheJRRwillindicateacc叩tance. 

10. Which ofthe following should be included in lhe analysis ofa project: 
1. sunkcos!s 
n. opportunîty co叫 
III. erosioncosts 
J\'.noncl'帥的penses 

A , rand n only B. 11I and IV on1y C. II and 1II only 

D 刊， m， andIVonly E.L，1l叩d IVonl、
 

11. Aproje巳t has a projected IRR ofnegative 100 pcrc蚓、t. Which one of !he following 到atementsmustalsc 
betrueconcerningthisproje叫。 

A. The discounted payback period equab the Iife ofthe project 
B. The estìmated sales vohlme 昀 cq關1 to the cash break-even level of sales 
C. The estlffiated sales vo1ume is equal 10 the tìnancial break-even 1的elofsa!es 
D. Thep呵。ack period is cxactly equal to the life ofthe pr叮叮t 

E. The nel present value of the project is equal to zero 

12.A ∞worker is inchargeúfaprojectthat hasadegr間 of opcrating leverage of 2.0 
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Whatwillhaψpento 由e operating cash tlows if )i {JU[ coworker decreast;s the number ofuni臼 soldby 10 
戶:rcent? 

A. 10 percent dccrease B. 20 percent decrease C. 5 percent increase 
D. lO pcrcentinc向的 E.20percentincrease 

13. One )'car ago, you purchased a ~tock at a price of $40 a share. Toda}, you sold the stock and realizcd a 
totalretumof30percent.Yourcapi個1 gain was $8 a share. \\'hat was your divid凹dyieldonthisst肌k? 

A.l0percent B.20percent C. 30percent D.40percent E.50pcrcent 

14.1、he primary purpo~e ofportfolio diversification is 10 
A.incre俗 e retums and risks. B. eliminate a1l risks. C. e! iminatc 的set-spe叫ficrisι 

D. eliminate ~vstematic risk E , low可rbothretumsandrisks 

15. Be鬥 elli注 is analyzing a project \vÎth an inÎrialωstof$55 ，O的 and cash În f1 0ws of$33 ,000 a year for 
h叫 years. lbis project is an extensiún ofthe firm's curr叩lt operations and thus is equally a~ risky as the 
current finn. The finn 峙郎。n!vdebtand ∞mmonstc也 to fin阻cctheir 叩erat10的s andmaintainsa 
debt-equîtyratiúof .3 5. Theaf1:er 旭xαlstofdehtls6percentandthecostofequÎty 的 11 percent. Thetax 
rate is 34 percent. What is the projected net present value ofthis project? 
A $2,501 B. $2,854 C. $2 ，9 日 D. $3,011 E. $3,418 

16.1heoptimalcapitalstmcture 叫l! tc 叫 toi時clude more deht fur firms with 
A 址1e highest depreciation deductiún<ì. B the lowe~t marginaJ t且 mte 
C. substantial taxshields frα泊。thersourcts f) .lowprobabil泊的 offinancia! distress 
E. Jess t;lXab1e income 

17. An agreement by two parties to exchange specified cash flows at sp血的ed interva1s inthefutureisca!1 ed 
a(n)ωntract 

A floating 8. spot c. opt的 D.futurl的 E swap 

18. The current spot rate is C$I.1578 and thc one-ycar forward mte is C$1.\197. The nominal risk-free rate 
in Canada 的 5 percent while it is 6 percent in the U.S. Using covered interesl arbitrage you can eam an extra 

profit over that which yoμwouldearnify叫 in~e~ted $1 in the u.s 
A.$ 叫33 8. $.0067 C $.0084 D. $.0633 E. $.0667 

19. Which ofthe follo......ing variables is included in the 8Iack-Scho\es cal1 option pricing fonnuJa? 
I. putp閃mωm 11. stock bt,'ta llI. exercise price lY. stock pricc 
A. nr and IV on1y B. 1, ll, and lV only C. ll, lll, and JV onl) 
0.1,11[, and IV 0ηIy E.I,lI, 1II, and lV 

20. Ifyou considerthe c中 ity of a leveraged firm 10 be an option on the finn's 帥的 thenthe 叫 ofpa)ing 

o仔 debt IS comparable 10 on the asset~ ofthe lìnn 

(背面仍有題目.請繼繪作草)
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A. purch.asing a put option B. purchasing a call option 

Ce.xercising 叩 in-the-moneyputopt的 D. exercisîng an in-the-money 且Il option
 

E. sellingacalloption 

IL Short-Essay questions (40%) 

1 (1肘。) Discuss the various forrns of mal'ket e iTI cien叮 Jnclude io your discussion the information sets 
involved in each form and the relationships across information sets 叩dωros浴 fonnsofmarkete部clency 

Alsodiscuss 油"m叭icationsforthe 、心ious fonns of market efficî間cyfor 山""ωustype治 υfsecuriti的!
阻 alysts 

2.(1侃). Assuming only tw吩咐抑制帥的叫叩d the 印的lation isequal to 刊， 0.8 ， -O.8 , and-l 
respectiv呦， plcasedrawagra戶。f a typical efficicnt frontier anu expl蚓、vhytheefficient frontierisshaped 
thewa) itls 

3.(10%) 剖開闊 discussthcyield tocall 曲d explain why investors io premium bond positωnofienaremore 
interestedin 也e bond's yield to ca lJ rather than yield to maturity. 

4. (10%) Considerthe fo l!ov. ing statement by a pr叮叮t 叩alyst: "1 聞 alyzedaprojectusingbestcase ， v 盯到
阻扭曲dmost 回pected case scenario analysis. 1 computed break-evens 阻ddegreesofoperatingleverage.I 

conducted sensitivity analysi，血d simulation 帥alysis.Jcomp叫ed NPV, 1RR, payback, AAR, and PI. In the 
cnd, 1 have over a hundr.叫 diftèrentestimatesand 祖 rnoreconfusedth阻 ever. 1 w叩 ldhavebe叩扭扭"叮 
Just 到ickingwithmy 伽stestimateandgυing with my gut feeL" Critique 由"泣atement 


