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A. 'W orkîng capital Ol anagem<'tlt. B. debt management C. equity management 
D 帥ipital budgctin區 E. capital structure 

2. Nonc1lsh aems refer 10 
A.thetalentsofthefirm、 employ~ l'S which arc not re f!eιtl'U m thc financial Sllltements 
B. thea叫 ullbpayableofafirm 

C. the 叩咐 mαlITcdforthepurch 3-se ofintangible tixedas巧cts 
a位cctc 必 hflov.

4. J{aoulhas 帥的 toda~ \Vhich oneoflhefnllowingstatement有】$ CO!Tectifhe Înveststhismoncy ala 
positive ratc ofintcre~t for ten years? As~ume the interesll~ compoundcd annllall} 
A. Thehigherlheintere到 m↑eheearns ， Ihe I的smorε) hewillhaveinthel'uture 
B. The higher the interest rate, the longer he has to \', ait for his money tü grow to $2 ，0叫 in va1u lo: 

C.lfRaoul canearn 7 percent, he \\i l1 hav己 towaltabout 訓xy胡rs 10 ha~e $1 ,600 total 
D. At the end ofthe lC !l years , Raoul will have k，~ mon叮叮he investsat9p釘cenlra山 erth胡 at8perc己的 

L. At7.2pc叩開t interest, Raoul should expect 10 have about ~I ,600 in his account al the end ofthe le!l years 

5.V，ω1 just \V On a natlonal sweepstakes! For your pri悶， ~ou opted to receive ne叮叮-endingpayments.1hc 

lìrstp句mcntwillbe$lO 叫 Oand 叫 11 bcpaid0悶 yearfrom today. Every)c剖 thereafteruntitfl叮巳 ver. th~ 

pa)1llC恥豆、vìll increasehy 4 percentann岫Il y. Whatlsthepresentvalueof 戶urpnzeatad昀countrateoflO 

percent? 
A. $166 ,666.67 B. $172,500.00 C 圳的，31333 D. $191 ,406.15 E. S200 ，000.0。 

6. Angela is able 10 pay $230 a month tòr 6 y咽rs on a c[\r loan. Ifthe interest ratc is 7.') percent. how much 
can 'ihe atlord to borrO\v to huy a lar? 
八 $13154.54 B. ";13,41)8.17 C. $13,528 28 D. $13 ,666.67 E. $13.809.19 

8.\\bky-Townsendho r.dsha、iean 8.25 percent coup、 n and pay imcrc~t annually. The face value is $1 ,000 
andthecurrent 的arketprice is$I ,004 60 perbond. The bondsmaturc in 17 月 vearsι\Vhat isthc yic\dto 
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maturity? 
A. 7.82 percent B. 7.97 p~rcent C. ~.20 pe叩創刊 0 日 25 percem E. 8.45 pcrcent 

9 An unseωred debt ofa 訂nnWl也 a maturity of 1 0 ycar~ or more i~ 臼lIcda(n) 
A. unfunded Iiabilit). B.sinkingfund 之 C hlanket bond D. note E. debenture 

10. Whích one ofthe foJlowing bonds has the greatcst intere哎他Jensk? 
A. 3~year; 4 percent ∞upon B. 3-year; 6 percent CQupon C. 5-year: 6 percent coupon 
D. 7-ycar; 6 percent coupon E. 7-year: 4 perce洞tcoupon 

1 1. 1c玄tilc lmporters paid a $1.60 per share annllul dividend last week. mvidends are expected 10 increase by 
4percentannually.What 的 one shareofthis 吼叫k ，vorthtov叫.1 today ifyour required ~ate ofretum 刊 13.5 
percent: 
A. );16.84 B. $17 .5 2 C. ~19.23 D $19.81 巨 $20 月9 

12 Whichoneofrhefollo叭 mgtral1 SactlOnsüCιursintheprimarymarket? 

A.the 認leofl00share'>ofDelta5tock bvτ'aml L)nntoJennirerLee 
B. the tax.free gifi ofAngel 51∞k lO the Faith Church from lsaac 
C. the repurchase of UP stock from Ted by Eddie 
D. th l: înitíal ~ale of ~G slOck to Katie b、 ~lGEnterprises 
E:. thetransferofGO 到ockfrom 5uctoherson.Petc 

13.You recentlypurchased a ，hareof叫sc Brothcrs stock at a co~t of$33. You simultaneously purchased a 
put on one share ofWise Broth的 stockataωst of$2.50 and a strike pt肘。f$35. The put was fora peri吋 
of one year. How much profit wIl1 yα1 earn ifthc stock is worth $34 at the end ofthe one.year period? 
A. .$1.50 B .$0 到} C.$I.OO 0.52.00 E.$2.5C 

14. You are conslJeringthe followingtwo mutuall) exclusivr: projects The rcquin:u ratcofreturn is 10.75 
pcrc肌t fúr project Aand 12 percent for project ß. \Vhich project ~hould }OU ~Kcept and 、吋y? 

n 
A. projcctA; bccausejtha時 lhelo，~erreqUlrcdratc ofrl"tum 
B. projcc九八 ;be吋U的 e its NPV is about $796 more than the NPVυfproje心tH 
C. projectB; becauseithasthe largest totalcash in日 ow 
O.projectB;becauscitretumsaII its 阻shflowswithintwoyears

巨 projectB ， be只caus c: itisthc large&tsizedp閃閃ct 

1S. You are consldering a project \\ith the following data 

」←一一一一一一一
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相日期。胡制 3

Intemalrateofreturn 114per品m
 

101 

S4 17 

31 

11 25 per~ent 


Wbkh one ofthe folJowing i~ correct glwn this wformat lO\l: 


1\, Thed的ιuntτate lIscdin computingthenetpresent 、<'1 lue \\<1S les~ th i!!1 11 ,25 percent 

n. The discounted paybaιkpcriod 叭 ill have tobe lcssthan J.l )ears 
C The di~count rate used 10ιompute 山epro打 tabi !i t)ratio""a的 equal totheinrεrnalrateofreturn 

\), 1 hî~ projeCt shoulJ he 此 cepteJ hasedO \l theprofitabîl 】 l~ r2.tlO 

f<,. rhis proy:Cl ~hould he reJcçt t:d based on the intema! rate ofrelurn 

16. Expansi凹， lnc. purchased a building for $485,000 seven )ears ago. Frve years ago. repaír注 weremadeto 
thebuilding 、拘 ich 叫“ $80.000.1heannual taxeson thepropert) are$呵!帥。 Theblli\dinghasac叫'"' 

market \'alue of$424,000 and aω:renl bvok value of$399.000. Thc building îs totally paid for and 叫，，)
叭:vned bv 甘 le tìnn. lfthe company decides to assign this building to a new projecl, what va[ue, ifan訊 shou!d 
beincìudcdintheiniti剖開shflowofthcproJeαforthisbuildingη 

A. $0 ß. $424，以)ü C. $454 ,000 D. $485 ,000 E. $504 ,000 

17 Whichofth<:foll (lv;， mgarecharatteri~ti的 ofaproj此t v. ith ~aje~ 姑lat lhççash brt:ak-ç\enpoint" 
1. Thc projeC" t never pays hack n. The IRR equals the rcquired rate ofre:um 
11 1. The NPV is ncgative and equal to the initial ca氣hOl1 tlil) 

lY. rheopcratingcash 刊ow is equal to thc depreciation expensc 
A.I and 1lI on!y B.lf and I\' only C. 1, TL and Il! onl;. 
D. 11 , llL and [V onlv E. I, 11. m , ilnd rv 

18.Yousold í'necalloptioncontractwithastrikt: 1可ric<:of);42.50whenthc 【門ptionwasquokdat$I.10.The 

option expires today when the valU t: ofthe undcrlying 州吼的 538.10.lgnonngtradingc 恥 and taxes. what 
isyournetprofltorl的sonyourm\叫me'l l? 

A. -$550 B. -$110 (".$0 D.$ 1l0 E S550 

19 吼叫choncofthcfoHo\\ingstatement~ isαmect? 

A.lhevall時 ofaca!l ìncreasesasthepriceoftheunderl ,:- ingslOck inc防部已S 

B 
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A ap'enoJ此t B，拙…咄 C 帥似…〈叫帥…昀 n肝帥叫 

幻1.Wh比才血 加巳 ￡包削 叫mgisindi比釗副"刊間 捌忱訓11:Y' ClemsωCkmar2 0'間 01'打th bωllow 問 oa w eofato怯叫ta 甘 甜箭侃1沁 恥忱 必'k，已位江盯? 
A. extraordinary returnsearnedonaroutíneba釗 s B. positivenctpresent 刊1 "，、 overthclong-term 

C. zeronelpres叩t"alu的 foraHstocks D_arbitrage opportunÌl肘 which dcvelup on a routine b阻 S 

E. realizing negativc relumsω】 a routine basi~ 

22 , Your pcrsonal opinion is that a security has 叩 expcctedratcof n:turnofO.ll.lth恥 abctaofl .5.!he 

risk-frec rate is 0 05 and the markct expected rate ofretur宜的。 09. According 心血cCapnalAssetPricing 

YJode!, thissccurÌl) is 
A. unde叮叮iced B. ov呵，叫吋 

D. cannot be detennmed from data provid叫 

23. Carneron Industncs is expected to pay an annual dividcnd of$I .30 a share n己次tmonth.Themarketprice 
ofthc ~t叫k is $24 ,80 and thc grov.th rate is 3 percent. What is the finn's c的tofequit)'! 

A. 7.58 percent B. 7.91 percent C. 8.24 何時ent D. 8.40 percent E. 8.76 percenl 

24. YOllownshare沼 ofastock. YOU helie間 the;.lockpr印刷llincreaseinthefulure.Howev血?叫 reahze 

thestockpricecoulddeclineand v. antt 、 hedgethatrisk. Whichoneof由e fo !lowing option positio血泊叫Id 
yOLJ take to ueate the desired hcdgc? 
A. buyaca!l A. sell aca lJ C. buv 犯 pul D. sell apul E. none \Jfthes~ 

25ζonsid位 anmvestmentoppa口unîty set fonned \vith Ì\\'O securities that afe perf，也tl)negativelycorrelated 
fhe global minimum variancc portfolio h昂的 astandard devì位的'nthatisalwavs 
A ， grcat叮 thanzcro B.cqualtozero C. eql地lrothesumofthese，已urities'standardd的 iatiollS 

D. equal \0-1 E. none οftheabo\e 

11. Short-Essay Questions (50%) 

1. (ìO%) Plcasc cxplain"the mutua.l hmè th叩rem，" and use an expected re制m-~t問 dardde叫缸 n diagrarn 
tosupportyourarg叩lcnts 

(lO%lWhal Jfcthcbasicdi叮叮encc" b的'Vcenwa叮叮ltsιca!l option~ ， andωnvertible bonds? 

4 \lOO~o) \Vhat afe the ke;. 叫\antagc~ anJαisad、 antdges ofl 、 e intcmal rale ofrctum mcthod ofanalysis' 

5 (10%) What isoperating leveragc:叩dwh) is itimpa由ntin t扭曲的sis ofcapital ex間nditureprojecν

」一一一一-一一一一一←一←


