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. credit memorandum

1

2. cancelled checks

3. contingent liability

4. Define the term "market", as used in the
phrase "lower of cost or market."

5. accounting changes

6. deferred income tax

7. pooling of interests method

8. appropriated retained earning for
treasury stock

9. price earnings ratio

10. times interest earned
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't:' Comparative partial balance sheets for Fulkerson Company on June 30, 1986 and 1987, are

presented below:
1987 1986
Plant and Equipment: — =2

BuildingS..cceeeececsaccncasccsscacenccsnnnsasssa$639,000 $339,000
Accumulated depreciation—buildings...............(111,400)‘ ( 97,600)

EQUipment...oeecesessssscscsascccsscsrancaacsssss 361,200 331,200
Accumulated depreciation - Equipment.............( 89,900): ( 67,000)
Land..eeeeeeseenecnrsonsonncecnacnas csesssassess. 168,000 39,000
Total plant and €QUIPMENt.........eeueeeenensss. 966,900 544,600
Long-term investments.............. crecsescscssaass 10,000 160,000
Long~term Liabilities:
R Notes payablé, due 3/30/90...ccicireiianccscasa.. 200,000 150,000
Bonds payable, due 9/1/96.....cc0ceeecescsescsss. 300,000 200,000
Total long-term liabilitieS....eveveecesccacesss 500,000 350,000
Stockholders' Equity:
Common Stock, $10 PACeeeeeeeseeeeesenscnnnnnnsess 230,000 200,000
Contributed capital in excess of par............. 272,100 188,100
Retained earnings.....eceeeeecesoeccssseccnnsssas 342,800 212,600
Total stockholders' equity...c.eceveeeessoccaes. 844,900 ° 600,700

Examination of the company's income statement and general ledger accounts disclosed
the following:

A. Net income for the year was ?

B. Depreciation expense was ?

C. A new wing was added to the building at a cost of $300,000 cash.

D. Long-term investments with a cost of $90,000 were sold for:$125,000.

E. A vacant lot next to the company's plant was purchased forj$129,000 with payment

consisting of $79,000 cash and a note payable for $50,000 due on Mar. 30, 1990.

F. Bonds payable of 100,000 were issued for cash at par.

G. Three thousand shares of common stock were issued at $38 per share.

H. Equipment was purchased for $30,000 cash. .

I. Cash dividends of $69,000 were declared and paid.
REQUIRED: Computed the followings

1: Net income for the year

2. Depreciation expense during the year on building and equipnpent

3. Working capital was provided by operations

4. Increase (Decrease) in working capital during the year. j . (20?)




